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INDEPENDENT AUDITOR’S REPORT 
 
To The Board of Directors: 
AIDS Athens, Inc. 
Athens, Georgia 
 
We have audited the accompanying financial statements of AIDS Athens, Inc. (a nonprofit 
organization) which comprise the statement of financial position as of June 30, 2015, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related 
notes to the financial statements.  
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of AIDS Athens, Inc. as of June 30, 2015, and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 
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AIDS Athens, Inc.  
Statement of Financial Position 
As of June 30, 2015 

 
 

 
The accompanying notes are an integral part to these financial statements. 
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Assets

Cash(note 2) 16,780$        

Cash restricted for client escrow (note 5) 3,218            

Accounts receivable(note 2 & 3) 166,985        
Deposits 21,195          

Total assets 208,178        

Liabilities

Accounts payable 115               

Client escrow (note 5) 3,218            

Total liabilities 3,333            

Net assets

Unrestricted 203,317        
Temporarily restricted 1,528            
Permanently restricted -                

Total net assets 204,845        

               

Total liabilities and net assets 208,178$                     

 
 
 
  
 
 
 
 



AIDS Athens, Inc.  
Statement of Activities 
For the year ended June 30, 2015 

 
 

 
The accompanying notes are an integral part to these financial statements. 
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Revenue  Unrestricted  
 Temporarily 

restricted   Total                                                  

Contributions 89,670$            -$                    89,670$         
Grants and awards 1,222,876         5,527              1,228,403      
Other income 9,782                -                      9,782                                                              

Total revenues 1,322,328         5,527              1,327,855      

Net assets released from restriction 14,052              (14,052)           -                    

Expenses
Program services

Project CARE 912,989            -                      912,989         
Shelter Plus Care 238,837            -                      238,837         
Other program 112,246            -                      112,246         

Support services
Management and general 18,159              -                      18,159           
Fundraising 7,133                -                      7,133             

Total expenses 1,289,364         -                      1,289,364      

Change in net assets 47,016              (8,525)             38,491           

Net asset at beginning of year 156,301            10,053            166,354         

Net asset at end of the year 203,317$          1,528$            204,845$       



AIDS Athens, Inc.  
Statement of Functional Expenses 
For the year ended June 30, 2015

 
 

 
The accompanying notes are an integral part to these financial statements. 

 
Page 5 of 18 

 

Project CARE  Shelter Plus 
 Other 

programs 
 Management 
and general  Fundraising Total 

Salaries and wages 309,772$       -$                  38,980$        8,108$             -$                     356,860$      
Benefits 65,428           -                    4,992            2,060               -                       72,480          
Payroll taxes 34,472           -                    3,761            864                  -                       39,097          

Total compensation and benefits 409,672         -                    47,733          11,032             -                       468,437        

Advertising and promotion 271                -                    102               50                    -                       423               
Bank fees 616                -                    231               115                  -                       962               
Conferences and training 6,115             -                    17                 8                      -                       6,140            
Dues and subscriptions 457                -                    171               86                    -                       714               
Fundraising -                     -                    -                    -                       7,133               7,133            
Insurance 1,402             -                    526               262                  -                       2,190            
Occupancy 418,493         179,674        31,151          1,077               -                       630,395        
Other 14,295           4,183            21,490          858                  -                       40,826          
Office expense 12,104           -                    2,954            1,477               -                       16,535          
Professional fees 7,546             -                    2,417            1,209               -                       11,172          
Supplies 6,474             -                    1,183            -                       -                       7,657            
Transportation 18,282           -                    476               238                  -                       18,996          
Utilities 17,209           54,980          3,775            1,737               -                       77,701          
Bad debt expense 53                  -                    20                 10                    -                       83                 

Total expenses 912,989$       238,837$      112,246$      18,159$           7,133$             1,289,364$   

Program services Support services

 
 
 



AIDS Athens, Inc.  
Statement of Cash Flows 
June 30, 2015 
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Cash flow from operating activities:

Change in net assets 38,491$    

Reconciliation of changes in net assets required by
operating activities:

Bad debt 83             
(Increase)/ decrease in operating assets

Accounts receivable (31,622)     
Deposits and prepaids (10,726)     

Increase/ (decrease) in operating liabilities
Accounts payable 115           
Other liability 1,336        

Net cash required by operating activities (2,323)       

Cash flow from financing activities:
Proceeds from line of credit 100,000    
Payments on line of credit (100,000)   

Net cash provided by financing activities -            

Net increase(decrease) in cash (2,323)       

Beginning balance of cash 22,321      

Ending balance of cash 19,998$    

Supplemental Disclosure of Cash Flow Information:
Cash paid during the year for interest 1,987$      

Cash paid during the year for income taxes -$          
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1. Company 

AIDS Athens, Inc. is a not for profit Organization incorporated on December 18, 1987 in the 
State of Georgia. AIDS Athens provides various services to address the needs of individuals 
infected and affected by HIV/AIDS through supportive services and to prevent the spread of the 
disease through education and outreach. 
     

2. Significant accounting policies 
 
 Basis of accounting and financial statements presentation 

The financial statements are reported using the accrual basis of accounting. All of the 
Organization’s assets, liabilities, net assets, revenue and expenses have been reflected in 
accordance with the accrual method.  

 
The financial statements presentation follows the recommendations of the Financial Accounting 
Standards Board in its Accounting Standards Codification (ASC) No. 958, Not-for-Profit 
Entities. The Organization reports information regarding its financial position and activities 
according to three classes of net assets: unrestricted, temporarily restricted, and permanently 
restricted.  
 

Unrestricted net assets 
These are assets that are not subject to donor imposed or grantor-imposed restrictions.  

 
Temporarily restricted assets 
These are assets that are subject to donor imposed stipulations that may or will be met, 
either by actions of the Organization and/or passage of time. When a restriction expires, 
temporarily restricted net assets are reclassified to unrestricted net assets and reported in 
the statement of activities as net assets released from restrictions.  
 
Permanently restricted net assets 

 These are assets subject to donor imposed stipulations permanently by the Organization. 
 Generally, the donors of these assets permit an organization to use all or part of the income 
 earned on any related investments for general or specific purposes.   

 
Cash and cash equivalent 
Cash consists of cash on hand at the Organization’s locations and the accounts held at 
financial institutions. Cash equivalents are considered to be short-term investments with 
original maturities less than three months.  
 
Accounts receivable 
Accounts receivable are generated from the day to day operations of the Organization. 
Accounts receivable are stated as unpaid balances to the Organization for performed services. 
Receivables are unsecured and non-interest bearing.  
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
To the Board of Directors 
AIDS Athens, Inc. 
Athens, Georgia 
 
We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of AIDS 
Athens, Inc. (a nonprofit organization), which comprise the statement of financial position as of June 
30, 2015, and the related statements of activities, and cash flows for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon dated September 4, 
2015. 
 
Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered AIDS Athens, Inc.’s 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of AIDS Athens, 
Inc.’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
Organization’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 

 
To the Board of Directors 
AIDS Athens, Inc. 
Athens, Georgia 
 
Report on Compliance for Each Major Federal Program  
We have audited AIDS Athens, Inc.’s compliance with the types of compliance requirements 
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material 
effect on each of AIDS Athens, Inc.’s major federal programs for the year ended June 30, 2015. AIDS 
Athens, Inc.’s major federal programs are identified in the summary of auditor’s results section of the 
accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal programs. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on compliance for each of AIDS Athens, Inc.’s major 
federal programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB 
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have 
a direct and material effect on a major federal program occurred. An audit includes examining, on a 
test basis, evidence about AIDS Athens, Inc.’s compliance with those requirements and performing 
such other procedures as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of AIDS Athens, Inc.’s 
compliance. 
 
Opinion on Each Major Federal Program 
In our opinion, AIDS Athens, Inc. complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2015. 
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Federal Grantor/ Pass-through Grantor/ Program Title
Federal CFDA 

Number 
 Pass-through Entity 
Indentifying Number 

 Federal 
Expenditures 

U.S. Department of Housing and Urban Development:
Pass-through from Georgia Department of Community Affairs:

Housing Opportunities for Persons with AIDS 14.241 2014 14H HOPWA 14C013 465,995$         
Housing Opportunities for Persons with AIDS 14.241 2014 13H HOPWA 14C562 10,144             
Housing Opportunities for Persons with AIDS 14.241 2014 12H HOPWA 14C561 101,100           
Shelter Plus Care 14.238 2007 SPC SPC 07C337 33,087             
Shelter Plus Care 14.238 2014 13S SPC 14C287 95,161             
Shelter Plus Care 14.238 2014 14S SPC 14C467 68,050             

Pass-through from City of Atlanta:
Housing Opportunities for Persons with AIDS 14.241 HP-11-59 249,462           

Pass-through from Athens Clarke County:
Community Development Block Grant 14.218 B-14-MC-13-0007 20,000             
Supportive Housing Program 14.235 14,949             

Direct:
Continuum of Care Program 14.267 17,904             

Total U.S. Department of Housing and Urban Development 1,075,852        

Total Federal Awards 1,075,852$      
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1. Basis of Presentation 
The accompanying schedule of expenditures of federal awards includes the federal grant activity 
of AIDS Athens, Inc. and is presented on the accrual basis of accounting. The information in this 
schedule is presented in accordance with requirements of OMB Circular A-133. Therefore, some 
amounts presented in this schedule may differ from amount presented in, or used in the 
preparation of, the basic financial statements. 
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 Grantor/ Pass-through Grantor/ Program Title  Agency Number  Revenues  Expenditures 

 Amount (due 

to) / from 

Agency 

Georgia Department of Community Affairs:
Housing Opportunities for Persons with AIDS 2014 14H HOPWA 14C013 465,995$      465,995$       -$                   
Housing Opportunities for Persons with AIDS 2014 13H HOPWA 14C562 10,144          10,144           10,144           
Housing Opportunities for Persons with AIDS 2014 12H HOPWA 14C561 101,100        101,100         98,792           
Shelter Plus Care 2007 SPC SPC 07C337 33,087          33,087           -                     
Shelter Plus Care 2014 13S SPC 14C287 95,161          95,161           -                     
Shelter Plus Care 2014 14S SPC 14C467 68,050          68,050           31,406           

City of Atlanta:
Housing Opportunities for Persons with AIDS HP-11-59 249,462        249,462         16,439           

Athens Clarke County:
Community Development Block Grant B-14-MC-13-0007 20,000          20,000           3,544             
Supportive Housing Program GA0161B4B030900 14,949          14,949           1,275             

Total State Awards 1,057,948$   1,057,948$    161,600$       
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1. Basis of Presentation 
The accompanying schedule of expenditures of state awards includes the state grant activity of 
AIDS Athens, Inc. and is presented on the accrual basis of accounting. The information in this 
schedule is presented in accordance with requirements of OMB Circular A-133. Therefore, some 
amounts presented in this schedule may differ from amount presented in, or used in the 
preparation of, the basic financial statements. 
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Section I - Summary of Auditors Results 
 
Financial Statements 
An unqualified auditors report was issued. 
 
Internal Control over financial reporting: 

 Material weakness(es) identified ? 
 Significant deficiency(ies) identified that are  

not considered to be material weaknesses? 
 

Noncompliance material to financial statements noted? 
 
Federal Awards 
Internal Control over financial reporting: 

 Material weakness(es) identified ? 
 Significant deficiency(ies) identified that are  

not considered to be material weaknesses? 
 
An unqualified compliance report was issued. 
 
Any audit findings disclosed that are required to be  
reported in accordance with section 510(a) of OMB 
Circular A-133? 
 
Identification of Major Programs: 
Federal CFDA Number      Name 
14.241     Housing Opportunities for Persons with AIDS 
      
 
Dollar threshold used to distinguish between type  
A and type B programs: 
 
Auditee qualified as a low risk auditee? 
 
Section II- Financial Statement Findings 
 
There were no reportable conditions identified to be material weaknesses. 
 
Section III- Federal Award Findings & Questioned Costs  
 
There were no reportable conditions identified to be material weaknesses. 
 

 

–End of Report– 
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